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Appendix 5
Priority in REC Selection
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Step 1. Application of Benchmarks

Benchmarks for RECs will be established by the
Procurement Administrator, in consultation with the
lllinois Power Agency, the Procurement Monitor, and the
lllinois Commerce Commission (“ICC”) Staff. The
benchmarks are confidential and are subject to review
and approval by the ICC.

Bids that fail to meet the benchmarks are eliminated from
consideration and are not evaluated.



miriam.litt
Callout
INSERTED TEXT

miriam.litt
Line

miriam.litt
Line


Posted on April 10, 2009
(Annotations reflect changes from draft documents posted March 30, 2009)

|Updated Text/

_____________

from lowest
priceto
highest price

Footnote:

Ste@ Target and Wind

Yes

-
Select RECs on lowest

Process ends
 Target not met

* Location and 75%
wind could be met

Inserted Text

1In this scenario the Target isnot met. The selection process continues
asinthe flow diagrams, although in this case, when the process ends,
the Target isnot met. For smplification purposes thisis not shown.
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|Updated Text }_/

Separate remaining Sdected RECsinto four pools:
Does SPool contain No
any RECs from — *Adjoining State Wind (“ SAW”)
Illinois?  Adjoining State Non-Wind (“ SAN")
Yes  Other State Wind (“SOW”)

Put all Sdlected RECs
from lllincisinpool of [----

Winning RECs

v « Other State Non-Wind (“SON")
'

Separate remaining Rejected RECsinto four categories:

Does R Pool contain
any RECs from Other
States?

Yes

« IL Wind (“RIW")

« IL Non-Wind (“RIN")

¢ Adjoining State Wind (“RAW”")

¢ Adjoining State Non-Wind (“RAN”")

\ 4

Remove all Other

States RECs from ----
contest
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Steplllinois Adjustment

Updated Text|

! Start: \ Is there >
1 .
’ 75%inS
E Are both the i Poolo;:&
i 72:\'7\/?0" and E_> Winning
P oo 1 No | RECs
! empty? ! combined?
Yes Yes

A 4

No

Areadl of the
SAN Pool,
SON Pool,
and RI\W
Pool empty?

No

Yes

D,

ﬁnd the lowest cost location
improvement toincrease | L RECs:

(a) Al =lowest $ REC from RIN Pool
minus highest $ REC from SAN Pool.

(b) A2 =lowest $ REC from RIN Pool
minus highest $ REC from SON Pool.
(c) A3 =lowest $ REC from RIW Pool
minus highest $ REC from SAW Poal.
(d) A4 =lowest $ REC from RIW Pool
minus highest $ REC from SOW Poal.
(e) A5 =lowest $ REC from RIW Pool
minus highest $ REC from SAN Pooal.

(f) A6 =lowest $ REC from RIW Pool
minus highest $ REC from SON Pool.

ﬁnd the lowest cost location
improvement toincrease | L RECs:

\ 4

(a) Al =lowest $ REC from RIN Pool
minus highest $ REC from SAN Pooal.

(b) A2 =lowest $ REC from RIN Pool
minus highest $ REC from SON Pool.
(c) A3 =lowest $ REC from RIW Pool
minus highest $ REC from SAW Poal.
(d) A4 =lowest $ REC from RIW Pool
minus highest $ REC from SOW Poal.
(e) A5 =lowest $ REC from RIW Pool
minus highest $ REC from SAN Pool.

(f) A6 =lowest $ REC from RIW Pool
minus highest $ REC from SON Pool.

(9) A7 =lowest $ REC from RIN Pool
minus highest $ REC from SAW Poal.

(h) A8 =lowest $ REC from RIN Pool
minus highest $ REC from SOW Poal.

Areadl of the
Is budget /Makelowest
i SAN Poal,
exceeded if | cos ON P
cost |ocation No| AddIL RECto and SOW No
improvement? \V\A nning RECs. Mty?
Yes
Yes v
Process ends.
» Target met
O * 75% wind met
* Location met
Is budget /" Make lowest Areadll of the
i SAN Poal,
exceeded if COSt I
- »  makelowest | improvement. | .| SONPoo
cost location Add IL REC SAW Pool No
i No i and SOW
improvement? to Winning
' \_RECs. Pool empty?
Yes
ves v

Process ends.
» Target met

* 75% wind met
* Location met
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Step djoining State Adjustment

Start: Is there > / \ Is budget Make | owest cost Are both

! 1
! 1
! 1 .
! Areboththe 1 75%inS ) . exceeded if make improvement. the SOW
! RAN Pool E—P Pool and .F'nd the |owest cost Iocatle; . --» lowest cost Add Adjoining -%| Pool and
! and RAW ' No Winning No ggfg&?t toincrease Adjoining location No| StaeRECto SON Pool No
i Pool empty? 1 RECs = improvement? Winning RECs. empty?
! ! combined?
(a) A1 =lowest $ REC from RAN Pool
minus highest $ REC from SON Pool.
Yes (0) A2 = lowest $ REC from RAW Pool Yes Yes
minus highest $ REC from SOW Poal.
(c) A3 =lowest $ REC from RAW Pool v v
minus highest $ REC from SON Pool.
Process ends. Process ends. Process ends.
» Target met k / » Target met » Target met
* 75% wind met * 75% wind met * 75% wind met

* Location met * Location met

* Location met

/ \ Is budget Make | owest cost Are both

Find the lowest cod location _ exceeded if make improvement theSOW | No
R g;reogggesnt to increase Adjoining L-»{ Jowest cost AdF()j Adjoining -»| Pool and

= location No| StaeRECto SON Poal

(a) AL = lowest $ REC from RAN Pool Improvement? Winning RECs. empty?

minus highest $ REC from SON Pool.

(b) A2 =lowest $ REC from RAW Pool

minus highest $ REC from SOW Pool. Yes Yes

(c) A3 =lowest $ REC from RAW Pool

minus highest $ REC from SON Pool. v v

(d) A4 =lowest $ REC from RAN Pool

minus highest $ REC from SOW Pool. Process ends. Process ends.

» Target met » Target met

K / * 75% wind met * 75% wind met

* Location met * Location met
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StePooIs for Location Adjustment
(Insufficient Bids to achieve 75% wind)

Does SPoal contain No .| Does SPool contan No ‘( Separate remaining Selected RECsinto two pools:
any RECs from > anv wind RECS? 0
lllinois? === Y ’ : +Adjoining State Non-Wind (“ SAN”)
Yes ! : « Other State Non-Wind (“SON")
! Yes ' T
v | A 4 ' '
: '
Put all Sdected RECsfrom lllinois : Put dl Selected RECsthat arewind | : v
in pool of Winning RECs EEE Y RECsin pooal of Winning RECs O

Separate remaining Rejected RECsinto

Does R Poal contain any No two pools:
RECs from Other States? >
""’LolL Non-Wind (“RIN")
*Adjoining State Non-Wind (“RAN")

Yes

A 4

.
|
4

Remove all Other State RECs
from contest ----

©,
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StepWsAdjjstment

(Insufficient Bids to achieve 75% wind)

Find the lower cost location improvement to

increase |L RECs:
P TTTTTTTS (a) Replacement Cost (A1) = lowest $ REC from Is budget Make lower cost
E itaertN Pool E_> RIN Pool minus highest $ REC from SAN Pool. --p| exceededif make improvement. N 2:3 %
D empty? | or lower cost location Add IL RECto empty?
kA 1 NO|  (b) Replacement Cost (A2) = lowest $ REC from improvement? NO | \Wnning RECs Py No
RIN Pool minus highest $ REC from SON Pool. Yes
Yes Yes v

Process ends.
» Target met

* 75% wind not met
* Location met

A\ A 4
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Step Adjoining State Adjustment
(Insufficient Bids to achieve 75% wind)

| Start | Calculate cost of location improvement to
' IsRAN Pool 1 increase Adjoining State RECs:
1
| empty?
1 1

Replacement Cost (A3) = lowest $ REC from
RAN Pool minus highest $ REC from SON Pool.

Put al sdlected
RECsin

Winning RECs.

Process ends.
e Target met

* 75% wind not met
* Location met

Is budget
exceeded if make
location
improvement?

Yes o

Process ends.

e Target met

* 75% wind not met
* Location met

No

Make improvement.
Add Adjoining State
REC to Winning
RECs.

- Is SON Pool

empty?

Yes

A\ 4

Put al sdlected
RECsin

Winning RECs.

v

Process ends.

» Target met

* 75% wind not met
* Location met

No
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